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SUBJECT: ALCOA BAUXITE NEGOTIATIONS 

REF : A) SD 3313; B) STATE 184144 

1. APPRECIATE RUN-DOWN OF MEETING WITH PERICHE CONTAINED 
REFB. 

2. DURING MORNING AUGUST 20, 1 MET WITH ALCOA REP HUGHSON 
(WHO HAD RETURNED NIGHT BEFORE FROM US VACATION) TO RELATE 
DISCUSSION WITH FINANCE SECRETARY SELIM AN CONTAINED REF A 
AND TO URGE HIM TO PURSUE MATTER DIRECTLY WITH SELIMAN AND 
KEEP ME INFORMED. 

3. THIS MORNING HUGHSON INFORMED ME THAT HE HAD HAD CORDIAL MEETING 
WITH SELIMAN YESTERDAY DURING WHICH LATTER CONFIRMED THAT GODR 
NEGOTIATORS WOULD NOW ACCEPT LESS THAN JAMAICA CURRENTLY 
RECEIVING UNDER ITS UNILATERALLY IMPOSED LEGAL "SETTLEMENT". 

SELIMAN HAD SAID, HUGHSON REPORTED, THAT GODR NEGOTIATORS HOPED 
FOR SUBSTANTIAL INCREASE OVER WHAT ALCOA NOW PAYING BUT THAT 
THEY WERE FLEXIBLE, "IN ACCORDANCE WITH PRESIDENT BALAGUER’S 
INSTRUCTIONS." HUGHSON SAID HE TOLD SELIMAN THAT HE WOULD 

REPORT THIS DEVELOPMENT IMMEDIATELY TO PITTSBURGH AND CONVEY 
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NEXT WEEK). BOTH HUGHSON AND SELIMAN AGREET THAT THEY 
WOULD MAINTAIN THIS INFORMAL MANNER OF COMMUNCIATIONS UNTIL 
MORE FORMAL NEGOTIATIONS SEEMED IN ORDER, HUGHSON CONCLUDED. 

4. IN A RELATED DEVELOPMENT, HUGHSON TOLD ME THAT THE 
SECRETARY OF COMMERCE AND INDUSTRY SANCHEZ Y SANCHEZ (WHO 
IS ALSO A MEMBER OF THE DOMREP NEGOTIATING TEAM) HAD CON- 
TACTED HIM YESTERDAY ON BEHALF OF PRESIDENT BALAGUER TO 
PROVIDE A DESCRIPTION OF ALCOA'S DOMINICAN PRODUCTION AND 
SALES FOR 1973 AND TO ILLUSTRATE FOR THE PRESIDENT WHAT 
THOSE STATISTICS WOULD HAVE MEANT FOR THE DOMREP IN TERMS 
OF ALCOA'S LATEST OFFER. (COMMENT: WHAT LIES BEHIND THIS 
MOVE IS A DISPUTE BETWEEN THE ALCOA AND GODR NEGOTIATORS 
REGARDING THE REAL SIGNIFICANCE OF ALCOA'S LAST OFFER: THE 
ALCOA REPS MAINTAINED THAT THEIR OFFER SIGNIFIED A DOUBLING 
OF INCOME FOR THE GODR; THE GODR REPS REGARDED THE STATEMENT 
AS EXAGGERATED.) HUGHSON SAID THAT HE WAS SUBSEQUENTLY 
CONTACTED BY HIS LAWYER, POLIBIO DIAZ (PALACE CONFIDANT OF 
BALAGUER) WHO SAID HE REGARDED THE PRESIDENT'S INTEREST 
AS AN ENCOURAGING SIGN. 

HURWITCH 
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